Paper / Subject Code: 24524 / Economics: Advanced Micro Economics|i|

Time: 3 Hours Total Marks: 100

Please check whether you have got the right question paper.
N.B. 1. All questions are compulsory. Attempt Sub question (A) or (B) of Question no. 5.
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of doubt to the main
text of the paper in English.
4. Draw neat diagrams wherever necessary.

Q1. Answer any TWO questions of the following. 20
a. Explain the first condition of Pareto Optimality “Efficiency in Exchange” with the
help of diagram.
b. Explain the Arrow’s Impossibility Theorem.
c. Describe the Walrasian General Equilibrium Model.

Q2. Answer any TWO questions of the following. 20
a. What is monopoly? Discuss the several features of monopoly.
b. Explain the short run equilibrium of a firm under monopolistic competition.
c. Explain the concept of ‘Excess Capacity’ with the help of diagram.

Q3. Answer any TWO questions of the following. 20
a. What is oligopoly market? Explain the characteristics of oligopoly market.
b. Explain ‘Cournot Model’.
c. Explain the Leadership model by the dominant firm.

Q4. Answer any TWO questions of the following. 20
a. Write a note on Market Signalling.
b. Explain the relationship between asymmetric information and the market for lemons.
c. Elaborate the Principal Agent Problem.

Q5. A) Write short notes on any TWO of the following. 20
a. Concept of General Equilibrium.
b. Degrees of Price Discrimination.
C. Prisoner’s Dilemma.
d. Economics of Search.
OR
B) Multiple choice questions, select an appropriate option. 20
1) Which of the following is not the assumption of walras general equilibrium

model?
a. Full employment
b. Monopolistic competition
c. Homogeneity
d. Income, Tastes preferences are constant
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which of the following are the correct function of market?
a) Demand function
b) Supply function
c) Clearing function stating the equality between demand function and supply
functions.
d) All of the above
General equilibrium as a state in which ............ and all decision-making units are
simultaneously in equilibrium.
a) All markets
b) Monopolistic market only
c) Monopoly market only
d) No market
Which of the following are the sufficient conditions for pareto efficiency?
a) All indifference curves are convex (diminishing MRS).
b) All transformation curves are concave to origin (This implies increasing
MRPT).
c) Bothaand b are true
d) Neither a nor b are true.
Which of the following criteria is incorrect about Arrow’s Impossibility Theorem?
a) Dictatorship
b) Independence of irrelevant alternatives
c) Unrestricted domain
d) Social ordering
Which of the following is not the feature of monopoly?
a) Single Seller
b) Single buyer
c) Price maker
d) Restricted Entry
Which of the following are the correct types of monopoly?
a) Natural Monopoly
b) Legal Monopoly
c) Pure Monopoly
d) All of the above
Who among the following measures monopoly power?
a) A.P Learner
b) Pigue
c) Marshall
d) Adam smith
Which of the following market shows higher degree of monopoly power?
a) Perfect competition
b) Pure competition
c) Monopolistic competition
d) Monopoly

10) When monopolist selling each quantity/ unit in different prices that is called as ---

a) Second degree price discrimination
b) First degree price discrimination

¢) Third degree price discrimination
d) Fourth degree price discrimination
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11) The Sweezy model of kinked demand curve is an example of ...................
a) Monopoly market
b) Monopolistic market
c) Perfect competition
d) Oligopoly market
12) which of the following are the feature of oligopoly market?
a) Entry is possible but difficult
b) Interdependence
¢) Uncertainty
d) All of the above
13) When the Cournot model was introduced?
a) 1958 b) 1938 c) 1992 d) 1902
14) Which of the following are not the assumption of Sweezy model?
a) There are many firms in the oligopolistic industry.
b) Each producer manufactures a product which is a close substitute for that of
the other firm.
c) Product qualities are constant,
d) advertising expenditures are high.
15) An Oligopolist faces a ......................... sloping demand curve.
a) Downward
b) Upward
c) Horizontal
d) Vertical
16) ......... s A cost of purchasing a product is the time and money is spent on
searching information about the product.
a) Sunk cost
b) Search cost
c) Opportunity cost
d) Marginal cost
17) Which of the following include under search cost?
a) Time spent in reading advertising
b) Time spent in telephoning
c) Time spent in travelling
d) All of the above
18) The problem of adverse selection that arises from ............................ information.
a) Symmetric information
b) Asymmetric information
c) Perfect information
d) No information
19) The problem of moral hazard arises in ...............
a) Insurance market
b) International market
c) Banking market
d) None of the above
20) The problem of adverse selection can be solved or reduced by .........
a) Market signalling
b) Hedonic price
c) Traveling cost

d) None of the above
*kkkkkikikkk
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